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Abstract: This study investigates the role of poverty on economic growth in Nigeria between 1980 and 2015.
The objectives of the study are; to determine the impact of poverty on the economic growth of Nigeria, to
determine whether corruption is the major cause of poverty in Nigeria and to ascertain the efforts of government
towards alleviating poverty in Nigeria. The researcher adopts chi-square test in which survey method is used
using Orumba South local government area of Anambra State. Findings from the study gave strong indication
that poverty has significant negative impact on the growth of Nigerian economy. In other words, poverty does
not enhance any growth process in any economy; rather, it affects the economy negatively. It does this by
exposing the productive group of age grade known as labour force, into all kinds of social crimes which have
adverse effect on the economy. Again, this research work has discovered that one of the major factors that fuel
the prevalence of poverty in Nigeria is corruption. This is highly conjectured because, Nigeria as a giant of
African countries is blessed with natural endowments, such that can make every Nigerian to be rich, yet, 70%
percent of Nigerians still live in abject poverty. Sequel to the researcher’s findings, the study recommended
among others that the issues of good governance which has eluded the nation and corruption that has rained
the nation’s economy should be addressed. This is because, when good governance is allowed to thrive civic
and economic liberties that are essential for individual initiative development which lead to emasculation of
poverty world be enhanced.

Key Words: Poverty  Economic growth  Corruption  Development  Governance

INTRODUCTION goods and lack of impaired access to productive

Poverty prevalence is a world wide predicament to lack of access to basic needs of food, house, protection
which appears to out-grow almost every profound and other social needs go essentially economic
solution. Thus, this malady has eaten deep into the satisfaction. Thus, the poor are conceived as those
nations’ economy unabated. In Nigeria, for instance, individuals or households in a particular society that are
empirical studies reviewed that about 70% of Nigerians in-capable of purchasing a specified basket of basic
live in poverty trap Federal Office of Statistics [1]. goods and services. The basic goods as indicated here
Therefore, there is a high incidence of poverty in Nigeria include: food shelter, water, health care, access to the
and this incidence of poverty is very high among the productive resources including, education work skill and
unemployed, the uneducated, women and rural dwellers. tools, political and civil rights to participate in decisions
Therefore, poverty is widely accepted as a world wide concerning socio-economic conditions Asika [5]. It has
problem affecting especially those in third world also been observed that impaired access to productive
countries. That is why, the concept of poverty and resources such as agricultural land, physical, capital and
material deprivation is a critical one in contemporary financial assets leads to absolute low income,
social discussions World Economics [2]. Poverty has unemployment, undernourishment, etc. Generally impaired
economic, social and political inclination World Bank [3]. access to productive resources shifts the focus on
The poor are materially deprived, socially alienated and poverty and it curtails the capability of individuals
political ex-communicated. Basically, poverty has been towards  converting available productive resources to a
conceptualized as having lack of access to basic needs or higher  quality of life [6]. That is, it is generally agreed that

resources Adeleye [4]. As a matter of fact, poverty relates
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in conceptualizing poverty, low income or low The main objective of this study is to examine the
consumption is its symptom and this has been used for effect of poverty on the Nigeria’s economic growth but
the constriction of poverty line. the conclusions derived shall be used to generalize its

The degree of poverty in Nigeria since the impact on the whole economy. Therefore, the specific
implementation of SAP in 1980 has tremendously objectives include;
increased. For instance, the poverty profile in Nigeria
showed that the incidence of poverty increased from i. To determine the impact of poverty on the economic
28.1% in 1980 to 66.3% in 1985, but declined to 42.7% in growth of Nigeria.
1992 and rose again to 66.6% in 1996 [7]. That is why ii. To determine whether corruption is the major cause
since 1990 to date our country has been classified as a of poverty in Nigeria
poor nation and the UNDP and Human Development iii. To ascertain the efforts of government towards
indices (HDI) for 2001, ranked Nigeria as the 42  with HDI alleviating poverty in Nigeria.nd

of 0.40 among the poorest countries in the world [8].
Specifically in Nigeria, there is high incidence of Literature Review

poverty and this high incidence has warranted public Theoretical Literature: Poverty is a common
attention. That is, about 43% of the population lives phenomenon in all societies. What is still controversial is
below the poverty line. This figure has been purging the cause or causes of poverty. There are quite a number
upwards to over 60% in recent time [7]. This is as a result of theories that attempts to explain the factors that result
of high rate of corruption. That is, the major cause of to poverty. Gbosi and Philip [10], sees poverty as
poverty in Nigeria today, is wide spread of corruption. emanating from the individuals’ inability to function well.
Corruption takes the form of embezzlement of public funds This explanation further attributes failure of an individual
or diversification of public property to private use. That to inherited characteristics such as intelligence and
is why despite the billions of naira that has been injected psychological approaches, which explains individuals’
into the Nigerian economy with the aim of improving the failure or achievements by reference to acquired or
socio-economic conditions of the people and the huge developed personality traits. The capitalist theory
amounts budgeted for development programmes more according to Isa [11], pointed out that the class that
than 70% of Nigerians still live in absolute property controls the resources are self-centered, aggressive and
Englama and Bamiele [9]. This is simply because; the fund exploitative in ensuring that their status quo is
did not get to the right people. Intermittently, Nigerians maintained, while the have-nots remain in extreme
are not awarded the major contracts so that the funds can poverty. In Nigeria, resources are controlled by the
be invested in the country. Even when contracts are given privilege class as against the majority who wallow in
to Nigerian, instead of executing the projects for which object poverty. Lawrence [12], sees poverty in developing
they are mobilized, they often divert such funds for their nations as the dependency nature of the third World
private use. In addition, the incisive capital flight from nations on the west for the importation of manufactured
Nigeria nowadays has not only led to further under goods and technology. In addition to the above factors,
development, but has further worsened the socio- famine, wars and political instability also contribute to
economic and welfare conditions of the people, thereby poverty in developing countries. They devoted resources
making greater percentage of Nigerians to live in that should have been used for economic grow and the
excruciating poverty trap. The above problems elevation of the living standard of their population to war
necessitate the research on the role of poverty on the activities. Social scientists and policymakers concerned
Nigerian’s economic growth and Using Orumba South with poverty have long sought to articulate their efforts
Local Government Area of Anambra State as the case into theories of poverty both as an intellectual problem
study. Therefore, the following research questions and as motivation for action. Perhaps because of the
sharpen the focus of the problem of this study. universality of poverty, almost all these theories are

i. What are the effects of poverty on the Nigerian’s explain poverty in terms of fundamental social
economic growth? mechanisms which are unaffected by national, Cultural,

ii. Does corruption contribute to the major cause of ethnic, racial, or other kinds of social differences.
poverty prevalence in Nigeria? Whatever differences among men may exist in these

iii. What are the efforts of government towards poverty terms, presumably they do not affect their economic
alleviation in Nigeria? status.

phrased with great generality. They are designed to
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Individualistic Theory: Individualistic theory finds the not necessarily to blame because they are victims of their
explanation for poverty in the traits of the poor dysfunctional subculture or culture. Oscar Lewis was one
themselves. This theory asserts that it is the valuational, of the main writers to define the culture of poverty as a set
attitudinal and behavioral patterns of the poor which of beliefs and values passed from generation to
prevent them from being socially mobile. This theory is a generation. He writes, once the culture of poverty has
large and multifaceted set of explanations that focus on come into existence it tends to perpetuate it. By the time
the individual as responsible for their poverty situation. slum children are six or seven they have usually absorbed
Typically, economic conservative theoreticians blame the basic attitudes and values of their subculture.
individuals in poverty for creating their own problems and Thereafter they are psychologically unready to take full
argue that with harder work and better choices the poor advantage of changing conditions or improving
could have avoided their problems. Other variations of the opportunities that may develop in their lifetime Nwabuik
individual theory of poverty ascribe poverty to lack of [16]. Cultures are socialized and learned and one of the
genetic qualities such as intelligence that are not so easily tenants of learning theory is that rewards follow to those
reversed. The belief that poverty stems from individual who learn what is intended. This theory of poverty based
deficiencies is old. Religious doctrine that equated wealth on perpetuation of cultural values has been fraught with
with the favor of God was central to the Protestant controversy. Obadan [17], portrayed the culture of the
reformation Michael [13] and blind, crippled, or deformed Negro poor as an “immoral chaos brought about by the
people were believed to be punished by God for either disintegration of the black folk culture under the impact of
their or their parents’ sins. With the emergence of the urbanization”. In other sub-cultural situations, the cultural
concept of inherited intelligence in the 19  century, the portrayal of the poor is more sympathetic. For example,th

eugenics movement went so far as to rationalize poverty many liberal scholars understand the cultural problems
and even sterilization for those who appeared to have that Native Americans face trying to assimilate middle
limited abilities. A less widely critiqued version of the class value systems. Ironically, after a number of
individualistic theory of poverty comes from American generations we recall the “heroic” efforts of Irish or Italian
values of individualism-the Horatio Alger myth that any immigrant groups and their willingness to accept hard
individual can succeed by skills and hard work and that work  and  to suffer for long term socio-economic gains;
motivation and persistence are all that are required to we  forget  the  cultural  discrimination  they   faced  for
achieve success Millier [14]. Self-help literature reinforces not fitting in during the first generations after they
the belief that individuals fail because they do not try arrived. Today the sub-cultural values for higher
hard enough. National Poverty Eradication Council NPEC education and entrepreneurship among Asian and Indian
[15], in the Dale Carnegie tradition, tells how he got a list immigrant groups are prized as an example of how
of self-improvement goals on which to focus and became subcultures can work in the favor of groups trying to
one of the most successful and highly paid salesmen in escape poverty.
America. By extension, this literature implies that those
who do not succeed must face the fact that they Structural/progressive Social Theory: Theorists in this
themselves are responsible for their failure. While tradition look not to the individual as a source of poverty,
scientifically it is routine to dismiss the individual but to the economic, political and social system which
deficiency  theory  as  an  apology  for  social  inequality, causes people to have limited opportunities and resources
it is easy to see how it is embraced in anti-poverty policy with which to achieve income and well-being. The 19
which suggests that penalties and incentives can change century social intellectuals developed a full attack on the
behavior. individual theory of poverty by exploring how social and

Cultural Theory: This theory of poverty roots its cause poverty situations. For example, Marx showed how the
in the “Culture of Poverty”. It is sometimes linked with the economic system of capitalism created the “reserve army
individual theory of poverty or other theories, but it of the unemployed” as a conscientious strategy to keep
recently has become so widely discussed that its special wages low. Later Durkheim showed that even the most
features should not be minimized. This theory suggests personal of actions (suicide) was in fact mediated by
that poverty is created by the transmission over social systems. Discrimination was separated from skill in
generations of a set of beliefs, values and skills that are one after another area, defining opportunity as socially
socially generated but individually held. Individuals are mediated. Taken to an extreme, radical thinkers argued

th

economic systems overrode and created individual
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that the system was flawed and should be radically terms, we can say that some households are poor in
transformed. Much of the literature on poverty now comparison with others [22]. Another approach to
suggests that the economic system is structured in such defining poverty has been by economists at the new
a way that poor people fall behind regardless of how school of social research at New York City. They
competent they may be. Partly the problem is the fact that developed the concept of bands of poverty classifying
minimum wages do not allow single mothers or their poor families according to the quantity of necessities and
families to be economically self-sufficient Okechukwu comfort their income can buy. Specifically, the first band
[18]. The problem of the working poor is increasingly seen of poverty consists of families with an income insufficient
as a wage problem linked to structural barriers preventing to provide minimum subsistence. These are the people
poor families from getting better jobs, complicated by who suffer from hunger, cold and malnutrition. The next
limited numbers of jobs near workers and lack of growth band of poverty is that of minimum inadequacies. The
in sectors supporting lower skilled jobs [19]. Interestingly families in this category can afford a nutritionally sound
research is showing that the availability of jobs to low diet and can provide for basic necessities, but they
income people is about the same as it has been, but wages cannot afford luxuries such as automobiles or washing
workers can expect from these jobs have fallen. Fringe machines. The third level is minimum comfort. 
benefits including health care and promotions have also At this level, the family income is large enough to
become scarce for low skilled workers. These and related buy some luxuries. In their view, poverty can be
economic changes show the way the system has created eradicated only when a family income is above the
increasingly difficult problems for those who want to minimum comfort line UNDP [22]. However, one major
work. Elimination of structural barriers to better jobs setback to this definition of poverty is that, the social
through education and training have been the focus of definition of an adequate or a comfortable standard of
extensive manpower training and other programs, living, changes in response to economic development. In
generating substantial numbers of successes but also fact, what seemed a comfortable standard of living to our
perceived failures. However, in spite of perceived forefathers might seem to us as a primitive subsistence?
importance of education, funding per student in less Today, most people feel that a television set, a telephone,
advantaged areas lags that which is spent on richer perhaps even a car is necessary for minimum comfort. But
students, teachers are less adequately trained, books are each time the standard of living rises, many families at
often out of date or in limited supply, amenities are few low-income levels will once again be unable to purchase
and the culture of learning is under siege. This systemic what  is  considered  a  minimum comfort. Generally,
failure of the schools is thus thought to be the reason income level is usually regarded as a major defining
poor people have low achievement, poor rates of feature  of  poverty.  However,  low  income  it  self  does
graduation and few who pursue higher education not  always  indicate  poverty.  It  is  because,  today
Solomon [20]. A parallel barrier exists with the political some  of  people  who  have  low  income  but  have
system  in  which   the   interests   and   participation  of available reserves of wealth. Business executives who
the  poor  is either impossible or is deceptive. Recent treat  themselves  to  long  vacations  by  using  money
research  has  confirmed  the  linkage  between  wealth they have saved in previous years, or farmers whose
and  power   and   has   shown   how   poor  people  are earnings may below in a give year because of bad weather
less  involved  in  political  discussions,  their  interests but who own many thousands of aces of fertile land, fall
are  more  vulnerable  in  the  political  process  and  they into this category. We should also include in this
are excluded at many levels. Coupled with racial category, all those to who other peoples wealth is
discrimination, poor people lack influence in the political available. Many young couples or students with low
system that they might use to mobilize economic benefits income, cannot be regarded as poor because if it becomes
and justice. reality them. From the above discussion then, it is

Types of Poverty: In most definition of poverty, the major definition of poverty. In order to simplify matters, we can
distinguishing characteristic is income inequality UNDP state in broad terms that a family is poor when its current
[21]. Therefore the two major types of poverty are: income is too low to allow the purchase of goods and
absolute poverty and related poverty. A family is poor in services that will satisfy its basic need and when it has no
absolute terms, when it cannot afford to purchase the financial resources kept in the form of accumulated or
basic necessities of food, clothing and shelter. In relative acquired wealth [22].

apparent that it is difficult to construct a comprehensive
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Economic Causes of Poverty: In this section, we will focus been characterized by macroeconomic disequilibrium
on the economic cause of poverty. This does not mean especially in the balance of payments due to expensive
that other institutional factions are not responsible for the aggregate demand policies, terms of trade shocks and
high incidence of poverty in our society today. But here, natural disasters. It then becomes necessary to embark on
we shall use basic economic principles to analyze the substantial economic reforms. In the process, the
causes of poverty. Economists have identified severed economy becomes vulnerable to poverty. Macroeconomic
factors to be associated with poverty. These factors shocks and policy failure account for poverty largely
include, low worker productivity, low level of human because they constrain the poor from using their greatest
capital, low economic growth performance, asset “Labour”.
macroeconomic shocks and policy failure, migration, debt
burden, unemployment, underemployment and corruption. Migration: Generally, migration rates reduce poverty
We describe each of them below. especially  when  the  majority  of  individuals  who

Low Working Productivity: By working productivity we vacate jobs in the labour market. However, migrations
mean the amount of work of acceptable quality provided drain on skills. Specifically, it reduces the pace of
by individuals or group of people in a given time period. economic growth and thus, slows the process of over-all
For example, the number of chairs made by a carpenter per job creation and the long-run development potential in a
day is an indication of his production or output. The price country.
system explanation will help us to understand how low
worker productivity, cause poverty. In a market economy, Rising Debt Burden: In many developing countries of the
the price system responds to the production question of world today, debt burden is increasing significantly. In
what to produce, how and for whom. The economy countries characterized by huge debt burden, the
produces for those who have the naira vote cast. productive sectors such as agriculture and manufacturing
Households acquire these naira votes, by renting, selling, are  usually  constrained  to low productivity, low
or lending the productive resources they owned. capacity utilization, under employment and low
Therefore, the largest incomes go to those who own the purchasing power. This development will subject the
most, or the most valuable productive resources. people to poverty. Over the years, Nigeria’s public debt

Low Level of Human Capital: One approach to explaining service this debt annually, is enough to hamper
inequality of income distribution is in terms of the level of government revenue for the provision of social and
human capital. Specifically, by human capital, we mean the physical infrastructure for the poor.
productive  skills  and  degree  of knowledge possessed
by an individual worker. As we all know, labour is a Unemployment and Underemployment: Unemployment
productive resources. However, not all kinds of labour means less than full employment of inadequate
yield the same value of output. For example, making employment. Furthermore, unemployment means zero
managerial decision about what to produce is considered income while underemployment means low income. Thus,
to be a more productive works them ordinary performing it has been argued that gainful employment is important
a manual task in an industry. But in order to perform for the individual to earn income and escape from
successfully, the highly productive job of a managing “income” poverty. However, in recent years the Nigerian
director, a worker must have a number of specialized skills economy has been characterized by rising levels of
which he has developed through either formal education unemployment and underemployment respectively. This
or on the job training. To this effect, it is generally state of affairs has made Nigerians to live below the
accepted that the productive skills and degree of poverty line [22].
knowledge possessed by an individual workers are part of
his human capital. Corruption: In the fore-going, we have analyzed some of

Macroeconomic Shocks and Policy Failure: A major cause of poverty in Nigeria, today is wide spread
cause of global poverty is macroeconomic shocks and corruption. As earlier mentioned, corruption can take the
policy failure. Nigeria deserves a special mention in this form of embezzlement of public funds or diversion of
regard. Since the mid 1980’s, the Nigeria economy has public property to private use.

migrate are skilled workers. Individuals who migrate

has been rising significantly. The amount required to

the causes of poverty in an economy. However, the major
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Effects of Poverty on the Nigerian Economy: In any the streamlining and rationalization of existing poverty
economy with high incidence of poverty the following alleviation institution and the coordinated implementation
effects surface: and monitoring of relevant scheme and programmes.

i. Low standard of living: One major effect of poverty National Poverty Eradication Programme (NAPEP) and the
is that. It leads to low stand and of living. It is establishment of the National Poverty Eradication Council
because; the poor and their families cannot afford (NAPEC).
good meals, decent housing, clothing good In the Niger Delta specifically, some steps had been
education or good Medicare care [22]. Therefore, taken by both past and present governments in an
they see themselves as nuisance to the society. attempt to develop the region and eradication poverty.
Specifically in Nigeria, the high incidence of poverty Some of these steps include: the creation of intervention
has affected the revenue base of the government. agencies which started with the recommendation made by
This is because majorities of the poor are the the Willinks commission in 1957, the establishment of the
unemployed, the aged, the young and the Niger Delta Development Board (NDDB) in 1961, the 1.5
handicapped persons. As a result, they do not pay percent Derivation Fund for committee, the 3 percent
taxes to the government. Rather, they depend on the Derivation Fund for oil mineral producing Area
government for their livelihood, making the high Development Commission (OMPADEC) in 1992 and the
incidence of poverty to posses a serious threat to establishment of the Niger Delta Development
economic growth and development in Nigeria [22]. Commission (NDDC) on 21 December, 2000. Specifically,

ii. Rising level of Crime: As earlier mentioned, one of the the IMF-World bank structural adjustment programmed
causes of poverty in Nigeria is rising levels of (SAP) embarked upon since 1986, instead of creating new
unemployment. Many Nigerians are unemployed in employment, has even reduced the existing low level of
the face of rising prices of goods and services. Some employment and output. This has resulted in high prices,
of the unemployed poor tend to steal or engage in thereby reducing the purchasing power of the population.
other criminal activities. In  recent  years,  many More importantly, the number of unsold goods has risen
Nigerian youths have publicly confessed in law court and a reasonable number of business enterprise have
that-they resorted to stealing because, they have no folded up industrial investment has drastically declined
jobs to enable them earn a living. This is because and capacity utilization has fallen from 70.0 percent in
their parents cannot provide them with the 1986 to 29.0 percent in 1995. This unpleasant situation,
necessities of life. which is aggravated by dumping, has adversely affected

Government’s Efforts Towards Alleviating Poverty in have not only become discouraged and marginalized but
Nigeria: The issue of poverty alleviation has proved to have been existing and continue to exist at a standard of
be the most difficult challenge facing the less developed living which deny them the attainment and enjoyment of
countries of the world where majority of the people live in individual and social basic needs. Crisis arising; primarily
absolute poverty. Evidence in Nigeria has shown that-the from the introduction and implementation of the structural
poverty has continued to increase [11]. The government adjustment program (SAP) the IMF and world bank still
equally tries t o respond in order to ameliorate the put pressure on Nigeria to continue with SAP [22].
worsening conditions of the poor by shifting public
expenditure towards poverty alleviation. Different poverty Trends of Poverty in Nigerian: A critical look at some of
alleviation programmes and projects to cushion the the causes and consequences discussed above, provide
effects of poverty have been initiated over the years. some peculiarity with the poverty situations in Nigerian.

In the light of the above, the government has As indicated above, the incidence of poverty in Nigerian
introduced a number of programmes and measures aimed increased from 28.1 percent in 1980 to 88.0 percent in the
at making reducing poverty. Among the early activities of year 2002 [23]. This percentage rate represent in absolute
the government were the launching of the Universal Basic term;86 million people out of an estimated population of
Education (UBE) program, the Poverty Alleviation about 116.4 million people Federal Office of Statistics [7].
Programme (PAP) and the constitution of the Ahmed Joda In Nigeria, the poverty situation also depicts regional
panel in 1999 and the Ango Abdullahi committee in 2000 variation. For example within the above mentioned
[22]. The immediate concern of the panel/committee was periods, the poverty rate was higher in the northern agro

These culminated in the introduction, in 2001 of the

st

a large proportion of the Nigerian populace. Many people
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climate zone at 40 percent compared with the middle and Self-Employed = 650
the southern zones at 38 percent and 24 percent Employers = 700
respectively Federal Office of Statistics [1]. Similarly, Employees = 750
Nigerian’s rank in the Human development index in the Total population = 2100
year 2008 remained low of 0.470, which is the 158  amongth

182 countries [4]. Also the use of socio- economic Determination of Sample Size: Sampling method is
indicators like per capital income, life expectancy at considerable necessary and inevitable for this kind of
birth,access to health care services, access to safe water, research study. Thus, random sampling is used, so that all
access to education, access to sanitation facilities and the members of the population will have equal chance of
electricity also depicts the extent of poverty in Nigerian. being selected. Again, the researcher made a considerable
Thus, the rate of poverty in Nigeria, has not shown any effort towards ensuring that the sample size to be
remarkable reduction when the viewed from these determined will be a good representation of the whole
indicators and also when compared with some countries population under study. In determining the sample size of
in Africa. this research work, since the total population is very large

Research Methodology (1961) Statistical formulae for determining the sample size.
Research Design: For the purpose of this research work, Thus
questionnaire and interview instrument are used. The
reason is that-survey method used in making inquiry into
behavioral science research, is indispensable. The belief
is that – it enhances the reliability and its descriptive
nature,  without  any  threat  of  biasedness  in the Where
research  work  [20].  The  researcher adopts chi-square N = 2100 total population
test in which survey method is used. The researcher’s =5 %= level of significance
choice of this technique, is not only because, it seeks n=?=sample size
information on the contemporary issues as they affect the
problem under study, but, it is also considered to have
limited error in making generalization about a given
phenomena.

Population Size: Population in research statistics refers to
the entire number of people objects, events and things
that have one or more characteristics of interest to the
study. In fact, it is the target of the study for the Instrument  for  Data  Collection:  The  instrument used
collection of data and it simply entails the quantitative for the study, is questionnaire method, which to
number of affected group under study [21]. For the personally  administered  and  collected  by the
purpose of this study, the researcher has decided to use researcher. In this context, a questionnaire refers to a
the population of the business proprietors, civil and written list  of  questions  that  are  answered  by a
public servants in Owoma and Etiti to which are the major number of people, so that information can be collected
place in Orumba South local government area of Anambra from the answer. As a result, the questionnaire used is
State. In determining the population size, the researcher designed in two phases. While phase “A” sources
has decided to use a judgmental approach that is: the information about the personal data of the respondent
approach which gives the researcher a right to choose a phase “B” asks questions on the subject matter of this
size of her convenience [22]: consequently, the research. Again, questionnaires are structured and
population size of the above mentioned areas of in designed for the selected sample of study and their views
Orumba Local Government Area of Anambra State are 900 in the form of answer will be analyzed. Worthy of note, is
and 1200 respectively, thereby making the total the fact that these questions will be pre-tested on the
population size to be 2100. Thus, the population is respondents, so as to ensure that the answer they
categorized into three groups such as Self-employed, provide, inflected the questions asked and the theme of
employers and employees the research effort.

in number, the researcher adopts the Taro Yamani method
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Techniques for Data Analysis and Presentation: Simple
tables will be sued in the analysis of data for this study.
The data collected would be orderly displayed in rows
and columns to maker for logicality and better
understanding. More over, such simplicity will enable the
reader to easily comprehend and appreciate the
interpretation and analysis of such data. The simple table
conversion of frequencies, into percentage, will then be
used for composing and this simples percentage
employed in the analysis of research question in the
questionnaire, is obtain through formulae:

Alongside the simple percentage the chi-square
which according to Okechukwu (2006) maintains to be
mostly used, when data are distributed free, from the
assumption of normality, will be used to test and analyzes
the hypothesis null and alternative and the formula for
chi-Square is

Data Presented and Analysis: The attempt to study the
impact of poverty on Nigeria’s growth, using Orumba
South Local Government Area of Anambra State as a case
study, led the researcher to subject the data collected
through questionnaire to chi-square test. Out of the 336
questionnaires that were distributed, 300 were returned.
Therefore, the researcher’s analysis is based on the 300
questionnaires that were returned. Simple tables are used
to tabulate, present and analyze the data. Again, in the
data presentation, the research questions are taken one
after the other so as to make for clarity of understanding
and detailed analysis.

Table 1: Data Analysis

Analysis of Personal Data of the Respondents

Sex No. of Respondents Percentage

Male 140 46.7%

Female 160 53.3%

Total 300 100

Source: author’s field work 2015

From the above table, the data collected indicated
that out of 300 respondents, 140 representing 46.7% of the
total population were males, while 160 representing 53.3%
were females. 

Table 2: Age Distribution of Respondent 

Age Range No. of Respondents Percentage

18-44 130 43.3%
45-60 170 56.7%
Total 300 100

Source: author’s field work 2015

The above table 2 shows the statistical distribution
of respondents by age. 130 people representing 43.3% are
between the ages of 18 - 44, while 170 people representing
56.7%, are between the ages of 45 - 60 years.

Table 3: Distribution of Respondents by Marital Status 

Marital status No. of Respondents Percentage

Married 222 74%

Single 60 20%

Widow 15 5%

Divorce/separated 3 1%

Total 300 100

Source: author’s field work 2015

Table 3 above, shows the marital status of the
respondents. It indicates that majority of the respondents,
74% are married. 60 people representing 20% are single
while the remaining 5% and 1% are widow, divorce or
separated respectively. 

Table 4: Educational Qualification of the Respondent 

Education attainment No. of Respondents Percentage

F.S.L.C. 12 4%

WAEC/GCE 66 22%

OND/NCE 57 19%

1  Degree/HND 96 32%st

Masters and above 69 23%

Total 300 100

Source: author’s field work 2015

The above, table reveals that 32% and 23% of the
respondents, obtained their 1  degree/HND and mastersst

and above respectively, while 4%, 22% and 19%, are
having F.S.L.C., WAEC/GCE and OND/NCE respectively.

Table 5: What are the major causes of Poverty in Orumba South Local
Government Area?

Causes No. of Respondents Percentage

Corruption 250 83.3%
Other factors 44 14.7%
No opinion 6 2.0%
Total 300 100

Source: author’s field work 2015
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From tale 5 above, data shows that 250 respondents
representing that83.3% of the respondent are of the
opinion that corruption is the major cause of poverty in
Orumba South Local Government Area of Anambra State
while 44 respondents representing 14.7%, were on the
contrary view. However, 6 respondents representing 2%,
were undecided. 

Table 6: Does poverty improve the standard of living of people in Orumba

South L.G.A.

Option Frequency Percentage

Yes 40,m 86.66%

N0 260 13.33%

Total 300 100

Source: author’s field work 2015

The data in table 6 reveals that 260 respondents H : b  0: Poverty has significant impact on the
representing 86.66% opined that poverty does not in any economic growth in Nigeria.
way improve the living standard of people in Orumba
South, while 40 respondents representing 13.33% are on Table 4.7 will be used to test the above hypothesis at
the contrary view. 5% level of significance. 

Table 7: Does poverty contribute to economic growth in Orumba South? Table 10: Observed Frequencies (F )

Option Frequency Percentage Group Yes No Total

Yes 49 16.33% Self employed 60 65 125

N0 198 66% Employer 50 75 125

No opinion 53 17.66% Employee 29 21 50

Total 300 100 Total 139 161 300

Source: author’s field work 2015 Source: author’s field work, 2015 

The above reveals that 198 respondents representing
66% opined that poverty does not contribute to economic
growth in Orumba, while 44 respondents representing
66.33%, are on the contrary view. However, 53
respondents representing 17.66% were undecided. 

Table 8: Has government in any way, tried to emasculate poverty in

Orumba South Local Government Area?

Option Frequency Percentage

Yes 285 95%

N0 15 5%

Total 300 100

Source: author’s field work 2015

From the analysis of the above table (8), it indicates 125 x 161 = 20125 = 67
the number of respondents who agreed that government
has really made a considerable effort in eradicating
poverty in Orumba South is 285, while 15 respondents
representing 5% are on the contrary.

Table 9: What are the Efforts of Government Towards Poverty Eradication

in Nigeria?

Efforts Options Percentage

Establishment and EFCC 172 57.3%

Other efforts 100 33.3%

No opinion 28 9.3%

Total 300 100

Source: author’s field work 2015. 

The above table 9 reveals that; 172 respondents
representing 57.3% opined that government has tried to
eradicate poverty through establishment of while 100
representing 33.3% are on the contrary.

H : b  = 0: Poverty does not have significant impact ono 1

economic growth in Nigeria. 
o 1

0

Calculations of expected frequencies are as follows:

125 x 139 = 17375 = 58
    300   300

125 x 139 = 17375 = 58
    300   300

50 x 139 = 6950 = 23
   300  300

125 x 161 = 20125 = 67
    300   300

    300   300

50 x 161 = 8050 = 27
   300  300
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Table 11: Expected Frequencies 

Group Yes No Total

Self employed 58 67 125

Employer 58 67 125

Employee 23 27 50

Total 139 161 300

Source; author’s Field work 2015

Degree of freedom (DF)
DF=(r-1) (c-1)

Where

r =No. of rows = 3
c =No. of columns =2

Therefore, df = (3-1) (2-1) = 2 x 1 
          = 2

X = 5.99 at 5% level of significance and 2 degrees of2

freedom
X = (f  - f )2 2

0 e

  fe

Table 12: X  Calculation 2

F F F -F (F -F ) (F -F ) /fo e o e o e o e e
2 2

60 58 +2 4 0.06

50 58 -8 64 1.10

29 23 +6 36 1.57

65 67 -2 4 0.06

75 67 +8 64 0.96

21 27 -6 36 1.33    300  300
Total 5.08

Source; author’s Field work 2015

 x  Cal = 5.08 while x  tab = 5.99 Decision Rule: since2 2

the calculated x  value (5.08) is less than the tabulated x2 2

value (5.99) we then reject the alternative hypothesis (H )i
and accept the null hypothesis (H ) on the notion that:o

poverty does not have a significant impact on the
economic growth because, it does not contribute towards
the growth and development of any economy. 

HYPOTHESIS B:

H : b  = 0: Corruption is not the major cause of povertyo 1

in Orumba South Local Government Area of
Anambra State. 

H : b  0: corruption is the major cause of povertyo 1

Orumba South Local Government Area of
Anambra State.

Table 4.5 will be used to test the above hypothesis at
5% significance level 

Table 13: Observed Frequencies (F )0

Group Yes No Total

Self employed 90 30 120

Employer 85 15 100

Employee 60 20 80

Total 235 65 300

Source; author’s Field work 2015

Calculations of expected frequencies are as follows:

120 x 235 = 28200 = 94
    300   300

100 x 235 = 23500 = 78
     300   300

80 x 235 = 18800 = 63
   300   300

120 x 65 = 7800 = 26
    300  300

100 x 65 = 6500 = 26
    300  300

80 x 65 = 5200 = 17

Table 14: Expected Frequencies (F )e

Group Yes No Total

Self employed 80 40 120

Employer 65 35 100

Employee 60 20 80

Total 205 95s 300

Source; author’s Field work 2015

Degree of freedom (DF)
DF=(r-1) (c-1)

Where
r =No. of rows = 3
c =No. of columns =2
Therefore, df = (3-1) (2-1)
= 2 x 1
= 2
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That is, using 5% significance level and 2 degrees of 80 x 175 = 14000 = 47
freedom, tabulated chi-square (X ) = 5.99. 2

Table 15: Chi-square (X ) calculation 2

F F F -F (F -F ) (F -F ) /fo e o e o e o e e
2 2

94 80 14 196 2.5

78 65 13 169 2.6

63 60 3 9 0.2

26 40 -14 196 4.9

22 35 -13 169 4.8

17 20 -3 9 0.5

Total 15.5

Source; author’s Field work 2015

 Chi-square (X ) calculated value = 15.5 2

Decision Rule: since the calculated X  value 15.5 is2

greater than the tabulated X  value (5.99) at 5% level of2

significance, we the reject the null hypothesis (H ) and0

accept the alternative hypothesis (H ) on the notion that:1

corruption is the major factor which fuels the prevalence
of poverty in Orumba South Local Government Area an in
Nigeria at large 

HYPOTHESIS C:

H : b  = 0: Government has not done anything towardso 1

the eradication of poverty in Nigeria.
H : b  0: Government has done something towards theo 1

eradication of poverty in Nigeria.

Table 4.8 will be used in testing the stated hypothesis
at 5% significance level.

Table 16: Observed Frequencies (F )0

Group Yes No Total

Self employed 70 50 120

Employer 60 40 100

Employee 45 35 80

Total 175 125 300

Source; author’s Field work 2015

Calculations of expected frequencies are as follows:

120 x 175 = 21000 = 70
    300  300

100 x 175 = 17500 = 58
    300   300

    300   300

120 x 125 = 15000 = 50
     300   300

100 x 125 = 12599 = 42
     300   300

80 x 125 = 10000 = 33
    300   300

Table 17: Expected Frequencies (Fe)

Group Yes No Total

Self employed 68 52 120
Employer 75 25 100
Employee 48 39 80
Total 191 109 300

Source; author’s Field work 2015

Degree of freedom (DF)
DF=(r-1) (c-1)

Where
r =No. of rows = 3
c =No. of columns =2
Therefore, df = (3-1) (2-1)
= 2 x 1
= 2

At 5% significant level with 2 degrees of freedom (X )2

tabulated = 5.99 

Table 18: Chi-square (X ) calculated 2

F F F -F (F -F ) (F -F ) /fo e o e o e o e e
2 2

70 68 2 4 0.1
58 75 -17 289 3.9
47 48 -1 1 0.02
50 52 -2 4 0.1
42 25 17 289 11.6
33 32 1 1 0.03
Total 15.7

Source; author’s Field work 2015

Decision: Since the calculated X  (15.7) is greater than2

tabulated X  (5.99) using 5% level of significance and 22

degrees of freedom, we then reject the null hypothesis
and accept the alternative on the notion that: Government
has really made a considerable effort towards eradicating
poverty in Nigeria. 
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CONCLUSION AND RECOMMENDATIONS required for poverty alleviation. In this line,

Findings from the study gave strong indication that Agricultural Credit Guarantee Fund (ACGSF) and
poverty has negative impact on the growth of Nigerian National Directorate for Employment (NDE) etc.
economy. In other words, poverty does not influence any v. Finally, the government should put the rural
growth process in any economy; rather, it affects the economy back on the path of equitable economic
economy negatively. It does this by exposing the growth, with the urban sector through the
productive group of age grade known as labour force, into sustainable development strategies and capacities
all kinds of social crimes which have adverse effect on the enhancement for the integral sector which is plagued
economy. Again, this research work has discovered that by low productivity, unemployment and high
one of the major factors that fuel the prevalence of poverty.
poverty in Nigeria is corruption. This is highly
conjectured because, Nigeria as a giant of African REFERENCES
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