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Abstract: New indices of construction organizations activity are presented; the main problems of their
functioning and steady development have been listed and disclosed. The following have been attributed to the
major problems negatively affecting the Russian economy: complications in shaping market relations; low
investment activity; differently-directed economic interests of the construction participants; weak role of the
state in economic system management and, particularly, in permanent buildings and facilities construction; low
efficiency of the construction industry as a whole; insufficient reliability of functioning of many construction
organizations; absence of a pronounced system of interaction between the capital construction participants
at the federal and regional levels; extremely low labour productivity. The basic factors hampering activity of
the construction organizations have been revealed, as follows: high level of taxes, financial insolvency of
customers, high cost of materials, structures, articles and lack of financing. Provision of steady development
of construction organizations of housing profile is a significant event for the system-level social and economic
changes, since the growth of investments into housing construction entails the achievement of multiplication
effect and acceleration effect in the development of the allied types of economic activity.
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INTRODUCTION for certain categories of citizens are at different stages of

According to Federal State Statistics Service of the of the constituent entities of the Russian Federation
Russian Federation 65 mln. m  of residential space was grows increasingly [2, 4].2

introduced into service in the country in 2012 [1]. This is The Northwestern Federal District has positive
the highest level beginning from 1990; it exceeds two positions regarding key parameters of economic
times the level of 2001. Meanwhile, according to the plans development,  including  the  housing  construction  [3].
of the Ministry of Regional Development the residential In particular, its share in the total volume of housing
real estate in Leningrad region, e.g., shall reach 1 mln. 165 introduced in 2012 in the country amounts to 29%.
thous. m by 2015 and up to 2 mln. 729 thous. m  by 2020, Alongside with that, a peculiarity of this Federal district2 2

increasing by the same the rate of introducing residential in the segment of housing construction consists in its
space into service 3 times. The dynamics also remains to irregular development and certain slowing down the rate
be positive in the first half of this year (Table 1). [4].

The efforts are being taken for the land market The negative assessments have been proven by the
liberalization for integrated development. The projects are data of the Federal State Statistics Service: average level
being implemented today aimed at granting free plots of of utilizing production capacities in the I-st quarter of 2013
land to the winners of public auctions for price markdown. amounted to 62%, (in the IV-th quarter of 2012 it
44 projects for establishing cooperative housing societies amounted  to  63%).  At   that,  8%  of  organizations  had

implementation. At that, the number of requests on behalf
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Table 1: Scope of works pertaining to construction in RF
In comparable prices,%

In actually effective ---------------------------------------------------------------------------
prices, bln. RUB as of previous year as of 1990

2000 503.8 113.5 36.1
2001 703.8 110.4 39.9
2002 831.0 102.9 41.0
2003 1042.7 112.8 46.3
2004 1313.6 110.1 50.9
2005 1754.4 113.2 57.7
2006 2350.8 118.1 68.1
2007 3293.3 118.2 80.5
2008 4528.1 112.8 90.8
2009 3998.3 86.8 78.9
2010 4454.1 105.0 82.8
2011 5140.3 105.1 87.0
2012 (during January-December) 5711.8 102.4 89.1

Fig. 1: Dynamics of Index of Entrepreneurial Confidence in Construction Industry in RF,%

Fig. 2: Factors Restricting Production Activity of Construction Organizations 

the utilization level of not more than 30%; 7% of situation is in the big construction companies. The
organizations had the utilization level higher than 90%. dynamics of index of entrepreneurial certainty in the
The backlog of orders is at the low level: the balance of construction industry of the Russian Federation is
evaluations of change with respect to this index has characterized in Fig. 1.
equaled (-23) [1]. The better provision with orders has The basic factors hampering activity of the
been registered in the construction organizations of the construction organizations are as follows: high level of
joint Russian-foreign form of ownership, as for the group taxes, financial insolvency of customers, high cost of
according to the quantity of employed persons the better materials, structures, articles and lack of financing (Fig. 2).
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If one makes an assessment of the  current countries from the activity of investors in the sphere of
economical situation in the RF, it should be noted that in real estate consist in that the real estate owners are trying
many respects it is determined by the world financial to expand the portfolios of assets, increase the efficiency
crisis. A sharp drop of incomes in the personal sector and thereof ensuring a success of the local commercial
the increased cost of mortgage credits have brought enterprises, whiles the other investors endeavor
about a rapid decrease of the solvent demand of frequently to derive the increased income from the local
Russians for the housing real estate. As a result many markets by revealing their weak points [8].
housing-profile construction companies have turned out It should be taken into account during analysis that
to be incapable of not only increasing the volumes of the markets of investments application are not developing
housing construction due to the absence of necessary in isolation but in the framework of the integrated world
circulating assets, but of completing construction of the economical environment [9-11]. As a matter of fact, the
objects already began as well [5]. overwhelming number of world companies investing into

MATERIALS AND METHODS searching for the new markets, as a possibility to

The methodology of the study is based on the works commercial expenditures [7]. As a result, the global
of the domestic and foreign scientists devoted to solving international real-estate market features a high rate of
problems of steady development of economic systems; changing situation in general and reduction of risks in
results of analysis and synthesis of construction particular. Accordingly, a growth of the investment
organizations standards of performance; methods of activity in these markets is substantiated not merely by
classification, economical and mathematical modeling and the growth of economies of some countries but actually
data forecasting; the tabular and graphical techniques of reflects the global trends in the world market of
data processing have been used. investments [10].

The Main Part: Proceeding from the economical interests construction of the past century to the program- and
of the housing construction participants, including target-oriented approach [11]. Presently, the above
housing-profile construction companies, the interaction approach is also foundational in investigating the
thereof shall be mutually beneficial featuring low level of functioning and development of the state management
uncertainty and the highest incomes. From an official system [12-16]. However, due to a number of reasons,
point of view this means that even if the expected income where a change of economic structure may be considered
remains unchanged, the value of standard deviation as as the most important, the efficiency of the program- and
the index of risk of exchange operations shall resultantly target-oriented management of the housing construction
decrease [6]. is utterly low [17].

Since the market of residential real estate under It should be kept in mind that the housing
construction is a segment of the world real-estate market, construction is the biggest branch of national economy,
the housing construction in Russia attracts in the last which state influences significantly the branches of the
decades the  ever-increasing  interest  of  the  investors. processing industry, production of construction materials
In this respect V.L. Kvint, the founder of a theory of and equipment. The extent of activity in the domestic
emerging markets, emphasizes that the interest to the housing construction is at such a level that the
sphere of investments into residential real estate is interrelation between its fluctuations and the general
determined by acquiring a considerable share of national economic activity fluctuations acquires a key importance.
incomes of some countries from the real-estate operations It proceeds hereof that the integrated solution of problem
with the demand for it growing increasingly [7]. of transition to steady functioning and development of

The reason for this is that the cost of real estate not the housing sphere shall become the main purpose of the
infrequently appears to be significantly higher than the state housing policy in our country [15].
declared cost, since the real estate serves as the asset The specified goals can be achieved by implementing
ensuring a possibility of leveraged financing, or as the a complex of regulatory and Federal target programs,
property and is used as a subject of mortgage to organizational and financial measures in the following
guarantee securities. The privileges obtained by the basic trends:

the real estate appraises globalization as an advantage in

approach the new clients and reduce the production and

Much attention has been paid in the housing
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Development of housing construction; High taxes, financial insolvency of customers, high
Improvement of housing and public utilities complex; cost of construction materials decrease the economic
Provision of social residential space; standards of construction organizations, which are
Accomplishment of state obligations in providing justified, in many respects, by the world financial
certain categories of citizens with residential space; crisis.
Development of mortgage housing crediting of Efficiency of the program- and target-oriented
people and the residential property market. management of the housing construction is utterly

However, the program methods, which are Efficiency of market relations system is determined by
progressive in their own way, have not provided the the scientific substantiation of approach to building
expected effect [18]. This has been related to the eclectic the above system, extent of perfection of its
nature of the transition period [13, 16]. regulatory and legal framework and the quality of

Provision of steady development of construction vocational training of specialists.
organizations of housing profile is the “fundamental Growth of investments into housing construction
point” for the system-level social and economic changes entails the multiplication effect and acceleration effect
[12]. It is determined by the fact that the growth of in the development of the allied types of economic
investments into housing construction contributes not activity.
only to revitalization of the national economy segment
investigated in this article but entails the achievement of REFERENCES
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