
Middle-East Journal of Scientific Research 12 (9): 1238-1244, 2012
ISSN 1990-9233
© IDOSI Publications, 2012
DOI: 10.5829/idosi.mejsr.2012.12.9.1911

Corresponding Author: Dr. Zhumakhanova, Al-Farabi Kazakh National University, 
Al-Farabi Avenue, 71, 050040 Almaty, Republic of Kazakhstan 

1238

The Concept, Goals and Objectives of Auditing Activities in the 
Market Economy of the Republic of Kazakhstan

Diana Zhumakhanova

Al-Farabi Kazakh National University, 
Al-Farabi Avenue, 71, 050040 Almaty, Republic of Kazakhstan

Abstract: The process of integration requires harmonization of business language and introduction of
management technologies understandable for Western partners. Of particular importance in this case is the
economic control as a tool minimizing investment and commercial risks. The canonical form of financial control
in the economically developed countries is auditing. The need for establishment and legal regulation of the
auditing institute is determined both by public interests of the state and society and private interests of
collective and individual entrepreneurs and Russian and foreign investors. Theoretical aspects of auditing and
its organizational forms of financial control were diversely considered by domestic and foreign authors.
However, despite the great interest of researchers, there is lack of single methodological approach to audit
functioning in modern economic science. Hence, there is an urgency of studying auditing as an element of the
system of state and corporative control and development of methodological approach to its standartization.
In the presented article, the author discusses the importance of audit development for Kazakhstan Republic in
modern economic conditions, determines main principles of auditing, essence of auditing activities and
substantiates the value of further improvement of legal regulation of auditing and trends of audit development
in Kazakhstan Republic in future. 
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INTRODUCTION firm of auditors. In that case, auditors are the third party,

It is important to provide (undertake) of packages and the consumer of financial information.
plan to accelerate economic and social development More than 19 years ago, on October 18, 1993,
(progress) allowing join the ranks of efficiently Noursultan Abishevich Nazarbayev signed the Law On
developing economies countries thereon the economic, Auditing  activities  which became one of the first Laws
social and political modernization of Kazakhstan. of the market and the first legislative act of governing

The rapid development of market relations in relationship between the young markets of independent
Kazakhstan put out of topicality of research area is audit. Kazakhstan.  President  of Republic  of Kazakhstan
Topicality of given theme directly related to the transition became at the head of sources of domestic audit. He
to market relations in Kazakhstan: departed from aimed the business to a speedy integration into the global
administration management where prevails economic and system of accounting and auditing or the government will
financial autonomy of the subjects, on a par with private accept to the international language of business.
property of state protection has that in turn determines The Republic of Kazakhstan adjusted to a significant
the need for and use of reliable, timely information. relationship and all-round cooperation with developed

In case the subject cannot fully provide independent countries. In turn, the result of effective cooperation for
and objective information, they can apply to auditors and our  country  will  give   an   opportunity   to   expand  and

which plays the role of mediator between the originator
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strengthen technological, economic and trade audit, legal audit, information audit, audit of intellectual
cooperation, development of small and medium sized property, medical audit, pedagogical audit, technological
business. audit and quality audit [3]. 

As the President of Kazakhstan in the February issue The market of auditing services in our country makes
Russian newspaper  had stated: We are in the new successful steps in its development.

frontiers of radically new and differently constructed For the dynamic growth created the necessary a
model of the world economy, politics and world safety . regulatory-legislative framework.

Further, he stressed that: …considerably new The main relevant legal acts regulating auditing
approaches to the analysis, understanding and practical activities in Republic of Kazakhstan is the Law On
self-renewal of the world in the under of the global crisis Auditing Activities  from 20.11.1998 304-1 and
can serve as a common for the formulation, discussion subsequent updating [4]. 
and practical solutions to these issues at all levels and in The Law defines the auditing activities as business
different bodies in a system of single constructive, activities of auditors and audit firm to audit the financial
positive source . Specific plan of radical renewal  is statements.
necessary. Professional economists, accountants, Auditing is entrepreneurial business for independent
auditors and all those who at the end of last century check of audits accounting and financial (accounting)
gained a priceless experience in crisis management must statements of the organizations and individual
play a significant role in its development and entrepreneurs [4]. 
implementation. In addition, auditing firms and individual auditors

The rapid development of modern business is may provide audit-related services.
accompany by increasing the importance of international It should be noted that the Law On Auditing
integration in the economic sphere that makes new activities  provides the norm that does not discriminate
requirements towards uniformity and clarity of accounting against the presence of foreign auditing firms in
and auditing applied in different countries. It should be Kazakhstan [4]. 
noted that this uniformity might be the necessary part that The main purpose of the Law of the Kazakhstan On
will allow our country to entrance to the international Auditing activities  is not only the professional field and
integration. the implementation of the professional interests of

In annual, the Message of the President to the people auditors but also protecting the rights of users who are
of Kazakhstan defines significant areas of the country interested in accepting objective and reliable information
allowing entering a new stage of  development.  One  of about the actual state of affairs of business entities. In
the main tasks of all state holdings including their national this case, the audit caries out a public estimation of
companies and other organizations is to put them to work quality of the financial reporting of managing subjects.
through the implementation  of international  practices  of Meanwhile, the President of Kazakhstan has noted,
corporate governance, accountability and clarity - that the annual audit of holding company which will be
President of Kazakhstan in the Message 2007 has conducted by an independent auditor with impeccable
underlined [1]. reputation will help to ensure a clear system and public

It is important to note that the objective and clarity of evaluation of these holdings  [1]. 
finance can only provide audit. Thud, audit in accordance with the Law of On

The first auditors appeared in the Middle Ages. Auditing activities  has the following features [4]:
Development of economic activities required the
development of certainforms of control over the quality of the type of business where services are paid by audit
accounting information [2]. clients;

In the late 1980-es the fast growth of auditing the views is on reliability of financial (accounting)
activities started in Great Britain and Northern America. reporting of checked persons;
Audit took on new forms and developed in many areas professional activity;
attracting new groups of users. In addition to auditing of the exceptional work carried out by special subjects;
accounting in commercial companies within the the independent nature of the audits;
frameworks of financial audit in practice there are the object of audit accounts is financial (accounting)
environmental auditing, financial auditing, management statements.
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Principles of Auditing Activities: It is considered that the The principle of confidentiality should be observe
need for Institute of audit is a consequence of the rapid
development of entrepreneurship. There are several basic
principles of auditing [6-9]:

independence;
objectivity;
professional competence;
fairness;
compliance rating organizations;
honesty;
confidentiality;
obligatoriness;
responsibility.

Independence is characterized by the fact that the
auditor  determines  the  methods  of  verification  also
have  the  right  to  check  all  documentation  of  the
entity. In case when audited entity not gives the
necessary documentation, auditors have the right to
refuse checking this company. Auditors shall without
prejudice, preconception study audited financial
documents and other information unbiased applies to
officials or users representing the financial information.

Objectivity is the mentality that takes into account
only the facts relevant to the case. The auditor should be
foreright and truthful in his work. Audit report in which he
expresses his opinion on financial statements of the
enterprise must accurately reflect its financial
circumstances.

Professional competence is bound by the necessary
amount of knowledge and skills allowing providing to
auditor quality professionals services.

Compliance rating organizations. The audit
organizations shall carry out professional activities in
accordance with national and international auditing
standards.

Fairness. The auditor should not confirm the
information the truth is not faith.

Honesty is bound by the provision of professional
services by the auditor with all due care, efficiency and
attentiveness using their ability.

Confidentiality requires auditors and audit
organizations in the course of auditing to ensure the
safety of documents received or compiled with them.
Moreover, do not send these documents or copies to any
third parties (in whole or in part) and not disclose the
information without agreement manager of the subject
except stipulated by the legislative acts of the Republic of
Kazakhstan.

strictly by auditors despite the fact that the discloser or
dissemination of any information about economic entity
can not put any financial or other damage. Compliance the
principle of confidentiality is surely regardless of the
continuation or stopping relations with the client and has
no time limits.

Obligatoriness provides that an audit can be as
necessary as initiative.

Responsibility may be as audited entity in the cases
established by the acting law as auditors in the cases of
an incorrect or distorted conclusion. Furthermore,
responsibility of auditors and audit organizations for
administrative offences rises. It shall be noted that
there will be responsibility for auditors for drawing up
unreliable auditor’s report or failure about law violation to
authorized state structure of regulation and supervision
of financial market and financial organizations.

On the basis of the above principles the fundamental
principle of auditing is still the independence of the
auditor. First, independence is ensured by the fact that
the founders of the audit company is provided wholly by
the presence of auditors. In addition, a necessary
condition for the independence of auditors is the
existence of the Code of Ethics and set of rules of
professional auditors. [10]

The first Code of Ethics was developed in 1994 (after
adoption of first Law On Auditing activities ) and had
undergone changes in 2006 within the framework not only
the law but to modern standards: the basic principles of
the auditing activities fairness, objectivity, professional
competence, responsibility, confidentiality, compliance
rating organizations. Meanwhile, the Code of Ethics of
professional organizations of our country must always
meet the requirement under the Code of Ethics of the
International Federation of Accountants.

An independent audit is an enterprise carried on a
commercial basis and checked by economic agents [11].

Auditor’s independence is determined by [6]:

free choice of auditor by business entity;
contractual relationship between the auditor
(auditing firm) and the client which allows the auditor
to freely choose their clients and to be independent
of any government guidance;
the ability to refuse to client auditors conclusion
before remedial action;
impossibility auditing for family or business
relationship with the client in excess of the
contractual relationship regarding the auditing
activities;
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prohibition of auditors and auditing firms to engage Auditors and auditing firms as the subject of market
in economic, commercial and financial activities not
related to auditing, consulting and other services. 

As any kind of activity, the main purpose of the audit
is to provide objective, real and accurate information
about the audited object.

The audit aims winning the trust of the consumer as
giving his opinion the auditor must fully comply with the
principle of auditing. The credibility of the auditor
provides a civilized market of audit services and the
reliability of the data presented. In the complicated world
of business audit helps you to quickly determine what to
look for, what to beware of or what to do [11].

In this case, audit aim to:

confirmation of reliability report or establish the fact
of their uncertainty;
monitoring compliance with laws and regulations
governing the rules of accounting and reporting;
confirmation of the completeness, accuracy or
precision involvement accounting and reporting of
assets, obligation, internal funds, the cost/income or
financial performance of the company for the audited
period.

The reliability of financial statements will allow any
user to make right conclusions about the financial
situation of the audited organizations.

It   should   be   noted   that   the   main   purpose  of
the audit may be supplemented and modified which is
expressed in terms of bilateral contract of auditors with
the client.

The auditor must form an opinion on following
question in order to achieve the main purposes.

whether the statements of all requirements of law and
does not contain contradictory information;
the validity of contained information or whether it
has authority;
whether included all the appropriate amount of
reporting;
whether there is a reason to assign an amount to the
account to which its written;
indicated operations carried out shortly before the
balance sheet date or immediately thereafter;
whether all the articles included in the financial
statements or properly reflected in the reports and
their annexes;
other matters issued during the audit.

have the rights and responsibilities as defined by the On
Auditing activities  or international practice. [3]

Characteristics of auditing activities:

The independence and objectivity of the auditor;
Confidentiality;
Qualification, competence and integrity of the
auditor;
The use of statistical methods and economic
analysis;
The ability to make a rational decision according to
the audit;
Impartiality and loyalty to the client;
Auditor’s responsibility for the consequences of its
findings and recommendations on the auditing.

As market practitioner auditors and auditing firms
have rights and responsibilities as defined by the Law 

On Auditing activities  and International practice.

The auditors (auditing firm) have the right to:

methods to determine of the audit;
to examine and get the necessary accounting and
other financial or business records audited entity to
perform the terms of the contract at the time of the
audit;
receive officials explain in oral and written forms for
any questions from the audited entity;
appeal against in the judicial order the decision of
professional organizations;
to involve specialists in different specialization on a
contract basis with the exception of established by
the Law;
in case of violation of contract audited entity to
conduct an audit to refuse the issuance of the audit
or the audit report;
check the full documentation relating to financial and
business operations audited entity as well as
existence of assets factored into documentation.

Auditors and auditing firms are required to:

to observe the legislation of the Republic of
Kazakhstan on auditing activities and auditing
standards;
do not disclose confidential information;
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to provide information about identified infractions in money in its activities provoked distrust between parties.
accounting, financial statements and other In turn, those who invest money could not fully trust the
information related to financial reporting; other party and did not want to rely on that financial
to inform the head of the auditing firm in accordance information which gave them by the interested operating
with the Law of Kazakhstan in countering about enterprises.
combating against legalization (laundering) of Auditing was necessary during the process of young
illegally gained income and terrorism financing ; and independent Kazakhstan to market relations. In a
do not prevent from implementation of external simple understanding of the audit can be defines as
quality control and inspections by the competent checking, auditing or business analysis.
authority. Many authors define auditing as independent

In accordance with auditing standards that can be contractual basis checking of internal controls and
national and international, the auditor shall to carry out a compliance with applicable accounting legislation as well
check the financial and other documentation for the as providing consulting and other services. [6] [7] [8] [15]
audited entity. [12-14]. [22] [23].

Under the auditing standards refers to their common The relevance of auditing is due to several reasons
basic principles that all auditors would operate [15]. such as dishonesty in business, the imperfect

The purpose of auditing standards is to ensure that organization of accounting. It should be noted that
auditors and users of auditing services to a uniform accurate information of corporate income need not only
understandings of the basic principles and the objectives the management of enterprises, banks but also to the
of auditing, the rights and responsibilities of the auditor, government because the transparency of financial
methods and forming technique of expressing an situation of the company to increase state budget except
independent audit opinion. to the fact skimming of business entity.

In addition, compliance with the auditing standards Auditing is a new form of control, which in turn
in the implementation of auditing activity ensures a requires advanced and detailed scientific study that will
certain level of quality and reliability of its results and to allow identifying of its information and development in
determine responsibilities for dishonest opinion of the Republic of Kazakhstan. Consideration should be
auditors. given special importance to research of such problems as

Standards play an important role in the auditing the implementation auditing abroad, the role auditing in
activities: country’s economy, improving the methodology and

will have to provide a high quality of auditing; There are four world’s largest auditing companies
will have to help understand the process of auditing and consulting services also known as Big Four  [25]:
inspection;
resolving control from the state; PricewaterhouseCoopers;
will help to auditor to negotiate with the client. Deloitte;

Based the results of the auditing and firms of audit KPMG.
submit their audit report which is an opinion on financial
statements of the entity. Moreover, the auditor’s We believe there is a currently need for presence of
conclusion is a legal document required for all legal auditing and consulting firms that provide lacking
entities and individuals, bodies of state power, body of monopoly on the part of auditing firms and price
local self-government and judicial agency. competition. The presence of foreign auditing firms in

After carried out an analysis of an auditing it is Kazakhstan should not prejudice the interests of national
possible to proceed of conclusive part of the article and auditing firms that will allow to consumers in choosing
note the importance, relevance and propriety of auditing their own auditing firms. In addition, the presence of
in our modern life under market relations [21]. national auditing firms will provide confidentiality of

Audit occurrence is connected to the fact that information related to state or commercial secret. There are
sharing of interests between those who are directly about 170 auditing firms in Kazakhstan. It is believed that
involved in running the company or those who invest the market of auditing will grow.

appraisal and analysis of financial statement entity on a

mechanism for auditing [24].

Ernst and Young;
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It is important to note that government plays Kazakhstan seeks to implement a clear and effective
significant role in the development of auditing as in regulation of auditing taking into account the specifics of
development countries the government regulates auditing the current economic realities and peculiarities of practice
activities [26]. Moreover, government determines specific of auditing in country.
requirements for auditor (education, qualifications,
responsibilities and so on). CONCLUSION

Auditing is simply necessary in market economy of
the Republic of Kazakhstan. In the normal course of its In conclusion, I would like to emphasize that auditing
operations, independent auditor or auditing firms identify was release to a qualitatively new stage of development
errors, omissions in the accounting and taxation will evidence of this is the existence of certified auditors and
uncover disadvantage in management and organizational approval of regulations on management auditing rules
structure enterprises, also auditor can give appropriate (standards) of auditing in Kazakhstan. Therefore, how
advises. well and quickly will be addressed issues related to

Our country is rapidly developing still need in auditing will depend directly welfare of the national
qualified auditors as well as time (money) to prepare them. economy as whole.
In this case, Kazakhstan uses different ways to overcome
these difficulties including drawing on the experience of REFERENCES
foreign auditing firms.
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